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I enclose a oy of a letter of the t3th September
{(ref: 12853/6) from the Ministry of the Chief 3ccretery in
Kyasaland to thia dffloe, about the Tialian Pl ASTE, asnd
should %e grateful for any edvice you cac give oo the
point raised therein.

Thenks to the help of Eagers of the Hinistry of Power,
we have seen a copy of Foreign Office Circvlar 029 of the
30th March, 1967, sbout the activiities of Z.N.I., which is
ralevant io the lyeselznd encuirv. However, it may be
+that you can suprly some adSiftional infermation cn <he
specific point raised in paragraph 3 of the eaclosed letier,
viz. whether there are any sarticular security ceonsiderations
which shoulc be borme in mind in any dealicss which the
Nyesalani Govermment mey have with A.5.I.P. It would be
moat nelpful i you pould let us heve an sarly reply,
pverhaps by telepbone, especially if the snawer is negetiva,
I* the answer -z in the affirpeiZve, than it would be
sufficient at this stage, I think, if jou could let us
know this, with any very brief comments, so that we could
sive early warning. We coulé fellow that up with more
datails later as might be necessary,

T am sending a copy of this levtsr and enclosure to
Esgars in the YUinistry of Power;
to Bickmen in the C.2.0. (in viuwr of the
reference to Tenganyiks)
y[r“"""""“ }-_:ﬁ._u.,i'r%

T - -

5] - { s A — ]
I o B - Ry e
h&.omates <oy % et Bow
- ! - A N flt-\-«
E-'d—;., Asta “ive D"""_"‘J i
Py
6 pLber WAML NG €O TrlEE 3N -ue Prepar quArLET.
i
s TR U, 2 § - l"'}
S e .
—b ik .r.. I Yo ";.."\'ﬁ-"ul'"
e W W |
i b ™ : RSN
- o o
e IRET e
| —— ——— &



o OO I s ...P‘F,l
: B H i
J %,

) i R e e e 12553/{&
L =
ﬁ:-. O 14 h._:" \- i

kel - e SRR R - e e B Sicap SESRETARY
HReL e FBAT|. 3 Al raeed s i "o 53
The Timpriem s hlpd oesripga . iy s
[ L
R B rANAL 6N

Mraga ow

B. L. Maison, Bugy,, C.¥.15., # N
Central Afriaan Of ice. ' '

. N X " -‘" I
Gwydyr H-use. - 4#/‘ wb N
?hitehsall. ¢ i=“"’ p W el
LORDOR. F.¥.1, PR i e éh
7 i o : --r ?ﬂ
_ ) w i
-I::“‘n{ft L. r‘-ﬁ\\_\>r.~‘ el S _'\-"‘\f ‘f“'ﬂ
v

You may perhape recall hearing that when Maoribi. cur ¥ipister
of Trade and Industry, sud Bill ¥atson verae sn thair recect viait
tc Burope they were in coptact withk tbhe wall-known Itslisc firm of
petrol producers, AIIP, who made certain non-comxiial noizes about
satting up ¥otels ln Fyssaland. 4 certein amourt af publicity
%ag givap To thir by Moonthl oz his returo and thevsaftar ve all
Tather tenced to forgst about 1it.

I pa*ber, however, thet AGIP have in fTact foilowed vp oo %hia
ope and that thalr Manager in Africa, who 1a based iy Nasrodi, has
bean in corntact with the Minietry and is likely tc Se¢ paving them
a vieit ip the near futurg, My own personal opirion ie that, in

v very little will come of this as AGIP's modus gperandi
Beela to be to go flrstly Cor the setting up of a string of petrol
statione gnd later te tack onto these when estatllehed thse cdd
Motel, We hare, B3 you kmow, are moTe than abuniantly bdloened
w#ith petrol station® which have sprung up of recert yenrr like -
pushroome and thera juet ien't reon for sny rewcooe:s iz trat
fiald, but that is an mayls.

The object of this letter however iz tc enjuirs whsthe> there
is any resson why we should bs careful about AGIP from ths sscurity
angle. Sn far as we know AGIP are s highly reepectable, if
ecmevhat toughly opportumist, firm. It ia however knowr that they
handle Ruseisn crude oil rather than crude producte from more
respactable mources. They have alsc, as you no dovubt know,
recently obtained a contract for build{nq an o1l reTinary fn
Tanganyika and F.I.5.B, have suggested to'ue that The clrcumstances
surrounding this were sucb as to suggest tha't, the MinTeter
reaponaible for the megotiations had hggn'gengroun;r tribed through
Communist eources. This may, of courss, merely_bhe da Juehsp
"erying wolt" or trying tc put us off AGIF feor politicsl ressons,
but we thought it best tc enguire through you as tc whether
anything unissirables was ¥nown about.ASIF or whether there were
8By reusonk why we should be careful in our dealioge with thsm
bafors the Nipistry cof Trasde and Indusery get.top ensansled with
+ham. ¥g have not paid anythinz to sither the Ministsr or te
Bill ¥ateon on thie ecore and 4o not intend to do sc unlesm your
revly tc this letter indicetss that it would ve desirable s8¢ %o

do. We would tharsfore e grateful for any guidence you can glve
us on th'a aftar making eruvitles In “ha preper quartar.
!Ll'- PR el <;"L-“"" L & 't‘u'
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i7th Detober, 1362.

NI, Ap Kveselsng e I.z

As you kpew, we have been giving further ﬂﬂﬁﬂhrlﬂgﬁ”ftﬁ the request from
the Mindstry of the Chief Searctory in Nyesaland (1285%/6 dated 13th Septecber)
for informaticn about the Itallen firm ACIF, end would like to suggest, for your
conmlderatior, soms additionsl podnts for incorporation in your reply.

It ssemp to us that, although in his letter Richardson is eeeicing advice
walaly on the “security” aspects of AGIF, he sbould vevertheless be provided with
soza general guldenpe on the mctivities of the E.N.I. group of compamies in so fer
&s they affeot the interestes of the U.K, and of the British oil companian. I under=
ptend thet it wes alresdy your intention to secd with your reply a ocopy of the
.. . Foreign 0ffige Circular 029 of 30th Merch, 1961. Though this is now pomswhat out of
.. date, it corteins the essemtisl meteriel end i» the moat sonvenient source avallable
4] at pressnt., Since it was written, E.E.I.'s sotivithes have, if anything, becoms
© even more troublesome and the preparation of ar INTEL for dlstribution to poets
ebrond is undsr copmicsration.

Toe axtent to which this material cen be used in advice to Afyican Hiniaters
is & matter for those on the spot to decide. Probebly only bharm would be done by
sppesring to insulste British companies from competition. If, therefore, AGIP should
b8 interested simply in opening petrol stations or motels in streight competition
with the satsblished marketers, we gbould heve no ceuse for complaint, porticulmrly
in view of tha fact that snother E.N.I. subsidlary iz in prooess of setting up dn
the U.K. But our experience of E,N.I1."'s activities, particularly in the developing
ocuntries, is that it genmerally tries %o do & deal with govertments in ordar to
securs preferentiel or monopoly rights to the detriment of sstablished companies.
Yhen this happens we think it important thot U.K, officiels should do what they can
to protect British investment. We realise thst to lecture lecal Nimisters about
the benefits brousht by the sompandes in the pest will out very little iee indead,
and that the best tactio is probably to sp.eal to the territory's clear self-interest.
In the case in point, the most effective line would probably be ts try and get it
aoross that it is not in & country's own interests to restrict campetition or :;1
eneo e developments that nay wesult in the existing marksters Jdeciding to p out,
:I.n.ﬂ.nur? AGIP with a monopoly position with all the potontinl danpers that entedls,
If therefore AGIP gomes forward with apperently sttrective proposels, govermments
would be well advised to be wary and to consult the companies thst have already
invested in the oountrys their edvice and experience should not be lightly ignored -

and indseé they may elready have slternative propossls in prospeot.

J. Bourn, Esq.,
Central African Office,

CGwydyr House,
VHITEHALL



%o well reslise thet thiz is not an essy lime to put saress,
partisularly in preasnot eircunstencest muoh of what Mattel has to may
is what mis Afrigan listensrs sant to hear. But Matteli trades on the
dmpruqurmrmurm-wmmumm :
industry, mﬁﬁmumﬁltmhhhlhﬂhmnﬂtl
greater sweremess of what the facta really are. If wa are to b
sffective Lin protecting U,K. investment, it is importact that the
establighed componies' case should net go by defmuliy this means we
should have ocur say before local Einisters have alyealy made up thedr
sinds that Mettei's way of doing busiansss is what they are locking for.
MManhﬂthmwmmwwmﬂnmw-
Muwpmummnmmmmﬂn_-n
get it sorose that not 811 is sweetsess and light in E.K.1.'s uotivitiea
and by sugzesting that some coumtries where E.R.I. opersotes are slresdy
beginndng to be disenghanted, ﬂwmtﬁopmamﬂﬂm{
$0 above ®ill b aveilable shortly and will provide additional msterial

to that comtsined in the circular,
dsveloping Africen markets we sbeuld be greteful if you would led us have
any informstion sbout its sctivities that comss to your notles.

I sz sending e copy of thie lstter to Miles st the Forsign Offioce.
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Poreign Uffice
Lentdon E.w.i.

J‘I‘Iu }1, 1955-

1 enclose o copy of a paper on E. NI, which
has been draftsd withim the Foreign Office, I
suggest that it might be submitted sfter amonG=
gent in the light of your comments and those ef
Jonn Lucas to the Jtsnding 01l Group.

2, &8 you will see fronm persgraph 1 of the ennexe,
I bm nobt st all heppy aboui tbe figures o hove
baen mble to ¢eliect on E.K,I,'s upersatiens, This

to heve such sn annexe in the popsr we finelly sube
mit, teverthelese I should be gruteful for any
carrections you may be eble to offer.

Ba I am sending & copy of thia lsttier to John
OCAS .,

(R. O, Miles}

E8qQ.y
of Fower,

London,

;ﬁ



SECEET

I. In t C

In 1962, E«N.I.'s surplies of crude from
sources under its own centrol fell short by some
b million tons of the amount it required to
reach ite refining cepacity (see Figures in
snnex), By the end of 1964 the short-fall n:l.;ght
be twice ms great or more. However, in the
present u:lll surplue thie pressnts no resl
problen., Her Majesty'e Egbassy in Rome have
estimated E.N.I1.'s crude regquirements for 1963
s 11 million tons of which 5% million tons
would be from thelr own preduction and 5% would
be bought; +the latter would include the 1963
shure of E.R.I.'p two long-terw purchase sgree-
menta, one with Jersey for 11-12 miliicr tons
over five years and one with the U.S.5.E. for
124 millien tons over four years. These
arrangemants clearly leave a further gap whioh
bhes to be filled. Reprssentetives of E.N.I.
have visited Hoscow gince the Jersey deal was
concluded and it has been reported that they were
trying to buy still move crude oil. We have
also heaxd from Her Mejesty's Exbasay in Rm
that E.ii«1. have been discussing witk B.F. the - |
posuidility of buying 12 million tens over the
asxt Live years. -

SPOREY /2.



dn Sddisdon to 1l thess punchase sgree-
EsNo1. bave besn sotively loeking for mors
5 supplies of their own. There i now a
deel of stireetive tarritory availeble for
smoessions in the Middle Xast, pertioularly im

rem E.H.1.% polnt of view 1s probadly shart—

-

uin of money. We know that they aro heavily

cja Gobt and that the Italian Governnent nre not

"o keed ms they have besn in the past to provide
" ‘them with further oredit.
=3+ 4part ?rom ths relinquished territery

svellabls in the Widdle Zast there is the

~‘@angervus pessidility that I.N.Il. might seek
' soncessions or oil producing cumtrects in the

territeory in Ireg which was takex from ths 1.7.Ce

by the lste Presidemt Qesim. If they were to do

80 their feud with the international cil

compenies would enter an gliogether mowre serions

phaso,

II. Confliet with Sho laternational 011 Compnnies:
Egrkete

ks F.l.il. has beon nseiducus in seeking agree-

nonts which would give its refineries cverseas

o monopely. This has led to direet sonfliet
with the internationa! o0il companies. In

Herot o, Ghana and Tunisia, where it hap nlready
ballt or is bduilding refineries, E.i.I1. has
obtained sgrsements which are greatly teo the
disudvantage of its competitiors. It is seeking
3inilar sgrecoments in the other countries

(outwide Borops) where it has bYesa pleanning
refineries, in the Conge gnd Tangsnyiks end
elee we believe in Sierra Leone, (uinss and

elaevhere. 3/0RED /5




5s The histery of the Congo refinery project _ i
is typieal. Uméil 1961 o0il marketing in the
Congo was in the hend of Shell, Mobil, Pexace '
and Petrofina. E.N.I. then made e confidential .
preposal te the Congelese governument to bduild _ 7 ,-i-i'
a refimery in veturn for s monopoly ef refining -
end digtribution. 7The four traditionsl g ' |
marketers bhastlly earried out a study and mede & &
counter offer. 7his has apparently been accepted :
by the Congolese government but there 1s #ill '
sene doubt an to whatber the originel F.H.I.

. demand foyh momopoly kes been, or will be grented.
There have bsem numsroms announdements and counter
anncuncementis im the Fress while Prepident Adomls

as he put it *feiseit la jJeune fille" betwaen the
rivals. The net result for the traditional
marketers will be at worst to lose their merkets

10 E«li.1. and at best to be compelled to build a
refinery which in striet economi€ terms ia too

small te bs worth building.

6+ The imaginative element in the propossd B.P.,
Bell.i. dealy referred to in parsgreph 6 abtove, 1®
that B.P. are offering toc come to terms with E.5.X.
in & sumber of cut-throat struggles over refinery
duildings. Ome B.P. proposal was to buy out two
ZvEsI. refineries, sbandon their plsss to build =
refinery of own near a third, and reach erude supply
agreements with E.li,I, in respect of certain
refineries owned by the two companies in bath Italy
and the United Kingdom. 3But the deal, as reported
%o us, does mot comcern refineries outside these
two countries.

1Il. Propsganda .

7. Apart from these strictly commercizl confliots
thare has been in the past ap ideologicsl conflict
betwpen E.F.I. and the "Seven Sisters®™, The British
oo <Ry FERE Y /eeapanies

B E:ﬁ-ll'll" =y




. have maintained that thair atstitude

ZeKel. ie the same as their attitude

s sny other coapetitors and the American

seez t0 have followed ths mane im-

_ MRy bave bdepem exespyiions to this, iscording

: ' Her Eajasty's Embassy Leopoldville's reports,

~ Meb4Y and Texaco refused to-consider aduitting

- “B.1. %o the consortium which proposed to build

% refinery 1n the Conge). On the :uXel. sids,

" bowever, there has bewn a leagthy ond bitter

propegends oempaign sdninst the major sil compuanies.

'The genmeval 1ine hma been that the imternational

".;—: 0il compenies ure » esavtel who overtharge thLeir

' custemere end under-pay their suppliers, that

" they osrry out their opsrations umler the
proteoiion of ths Coloniulist Powerg end thet the
0il industry must and will be more raticnelly
organised when the oil compuniss have besm
elininated and trede iz oil can be lmsed ot long-
toxm dontrects directly negotiated botwean
producing and consuwming tm_‘.‘ﬂu.
B+ dilnes Signor Eattetr's desth T.R.l.'
propaganda may bave lost some of its personsl
bitternesn. However, E.H.1."s trading tactice
eXe certaisly no less sgsressive than befores, and
one of the contenders for the post of Chairman,
Sigpor Uiretti, is a coanvimoed sdvocate of Stute
Trading =nd ths elimination of the international
companien.

I¥. Qouolusiony
9., Her Eajesty's imbuisy, Bome, have argued for

s lous time that the vemdetia betwean L.K.1. and
the csjor tsutemm oil com;oniec was out of kesping
with onr extellent cowsroisxl relaticms with the
Itslinne in other fielde; ip purticulsr Italy
glves us velueble suprort im the L.E.C.

SR 151
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Bir Patriek Eeilly resently suggested in a
letter to Home that we should comzlder trying
to solve soms of these problame at ihe Anglo-
Italian Bovnomie Com=itiee. The next mseting
of ths Comrittee will be in Xoveubery by which
time we should imow whether or not tae E.F./E.FN.l.
desl bas gone through. Iif it doss it will make ;.
things & grent deal emsier. By taut time too o
the Ootoder ¢onference of the Iislisn Socialist
Farty will be over, aad it may be easier to see
what kind of governmemt Italy will have and
whether 1t Is likely to diseipline B..l. effect-
ively., Ancther voint to be considered 1s itbat
we may be discumaing oil with the Zuropeans in
¥eZ.Us in Ootober. _
10. The line we might take with the Italtsns,
at the next Econcaio Committee meating, if we
decide that FNovember is ¢ propiticus time. as =
preliminary to full-scale discussion on
internationsl oil problems, is thet 0il, alwost
entively imparted, will become an increweingly
imrortsnt component im the totel emerzy supplies
of Ouiala’e Turope snd may by 1970 aocount for
nearly fifty per cent of the total. The Xiddls
East will become izorsasingly ixjortant as a
source of supply of this oil and the flow of
Hiddle Esst oll will be importsnt to the growth
of Europesan countries in the yes=ru =nheud, The
Europear countries ahould beware therefore of
supporting any policy or mction which muiﬁ
prejudice the eoonomie eentinuity of supilies.
In the case of Italy the sotivities (ziving
examples) of Sa¥ai., whivh bos publicly declared
its sninceity . towards the major interputiocaal
Foil
SECRET



ouzpemiesn, de not help to ensume th:t the
] sational oil companies can discharge fully
Sheir important tasks. The Italiun Government

+ﬂ; n

’m know that in Eer Majesty's Govermment's
- wyiww the international 01l infustry eonetitutad

 slong yresent lines plays an essential role,

- providing mippliess whare they are needed with e

i high @ugree 0f efficlency and satisfying the

: jvterests and reguiransrts of consuming and

1 preducing eountrigs. Alternsiive ayetems - direct

nesotisyion betmwsen blovs of such countries ! an

internstionsal com-odity agresment : or a pudlie

utility stotus implying intermatiens] regulation

of ihe induatry - would prejulioe the econonia

cortinuity of suprlies. Fe censider thut =he

reteation by the comprnles, comprising the

| intermationsl olil industry, of the comtrol of eil

 profuction in sxporting Sowntries, its selling
prices and the destinantion of expurts, is viial
for the proper fuktioning of the industry.
Fronouncamspts by c.kal. ﬂfﬂﬁilll;' suggeat
ihot tho Itelian Government may not shewe these
views. ¥e would therefors welcome an oprortunity
io disduss with the ltelisn Government the
rrobless of the intermstional oil iandustyry and
would renquest that meanwhile C.R.I. officlals
should be ilssuaded from eriticising the structure
cf the irternetional oil industry.
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SECHEL AXHER
E.B.1.%g Cperationg

Detaile of E.H.I.'s operations are hard %0
come by, The following figures are 8ll from
published sources. They no doubt contein
insccvrneies, but give s gemernl plcture which
is more or less correct.

Sige

P It is difficult to find a simrle eriterion
for oige in o0il compmniss, but the volume of
pales mny be za g0od as any. C.F.Z.'s sales

In 3962 were nbout €.8 million tona. Flgurses

some
for. 'other 0il corpnnies' sales arel-

Shell 158 =. tome
Bele 86 m. tons
Colele 16,6m. tous
Petrofina 1C.3m. tora.

Standard 011 of Indiana
(one of the bigzest
American independant
wonrsnies and better
known serhaps by its
international name,

Pen-inerleen)
{1961 fTigvres) © 17 ma tons
Cantinental 041 (a
nediom sized
independent) Te5m. tons
{(of =bich orly 1.7 m. tona
iz outeide the H.5.A.)
Zxoduction
3, FeH.is's own crude production in 1962 was a2
follows:
Italy (mwomtly from Gela in
Sieily) Ce9 me tons
Egzzpt 2.5 ma tons

(this was the quantity inmported into
Itsly. Lelis1+ bBBlde neurly hall the
aheres in COVE whose total production
iv. 1362 wag 5.5 0. tonse)

Iran Us3 me tons
L. By the eml of 1963 L.K.I.'s crudse producticx

capacity nigat de:
/1tely




1 m. tons
5 m. toms
(the estimated total for
COTE)}.
2 m. tons

(this 1 said to bo the capacity
of SIkiP's field on the Paraian
Gulf, where loading Fecilities
are gtill under constructionm.
The Iranians heave the right {o
buy & hulf share in 3IEIP).

Fa apaci

5. Ir 1362 E.H.l. refined in Ttaly 6.75 m.
tones. Iurin: the yeer yroduction bsgan at a
new refinery 1z ¥orecco with a capacity of 1.25
million tons per yenr. Refineries were under
corstruction and due for oompletion befors the
end of 1964 ins

ituly 7 m. %Sons

%:§°%:t=$;;aaEuiﬁfi;giath

a group of German bemks) 2  m. tous
Bigerta, Tunisia (to be

owned Jjointly with the

Tunisien Govermment) 1.25 m. tous

Teme, Ghana 1.25 me tomns

B In udditlion, the cavecity of & refinory in
Italy (et Herghers) jointly owned by E.7. mnd
Taliel. will shortly be rezised from 2.6 to 4.3
millien tons, and EoBais is ecpected to supply
gome erude to Itale-Suisse for use in the
refinery near completed at Aigle in Switserlund.
Thus LE.}¥.I.'s total refiming capseit; could

reach 20 million tons by the end of 1356L.
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- CONVIDENIILL -

Mattzi'e derth on Oetobsr 27, 19562, in a nlive
. j 1

Matleils cragins, zds erzyintmend =5 lfresident of
EUT in 99%3 snd his archiswoment in devsleping 31

)

i Ivxly end ghrund (peresrophic 2 56 L.
Mettei® s craricter anc anjoetives | persgranhs 5 te 7).

Relations with the British and American oil companies
and with the Italisn Govormocnt and Ise i:zn industrislists
Lperagreche 8 snd u).

Mat%edi' s supvessors, Boldrin® arnpointed Zrepident
#1d Cafig Virze-Fres:dent of EXI. £t fimancial
ALr7Liouiies snd the possivility ef acticon by the

-_—

15 ian Goversaxent to bring =T under portrel,

-

Prospucts Tor she [uture (pursgraphs 10 %0 73],

- CONFIDEHTIAL -



CONFIDENTTAL

{IHEEI//X o Ariticsh Zmbresy,
e :

Fiome.
Teoerder 10, 1%62.

.-I.E;f LOI"&, R

Qr. Desober 27 Zigner EZnricy WasTel, Jreglisnt

}uf ENI (Ente Tagiontle Infroccarburi, she Itoliazn 2fena
fGil Corpersiion), weo kiiled whon his ﬂmall,MOrg; —
aulnier jet trasspert erzshed in bad weEther nagr
Milare. I pever met lattel, iz ctar hed not r-sen '
iwhen 1 was Az Ti-1y after the wpr., T wis dug 10 meel
im at 2 lunchecn spgeiulliy arrerges isst Qotober; =t
the less memert he chese 3¢ iy off Lo Jicily irstecd

' tr, preczing on

. &xd Yrom Sicily he Tlew back %o hiz Zeeln,
“gymic:lly tut guite unnccesewrily in tle derix and vad
weuLher until sis pilot, feod taslh e eas mrde &

fatsl mistcke when apvroachin; the sirfield. At the
time of xis dsath katieil ves one of she most poverful

a¢ we.l a8 conwroversisl figuwses in Itely and I bave

[

1he nomovx in his dogoatel to atizmTt 6N AsoCoISDRLR
of hig zimg -nd schicvemerue aud tu consider she eflect
his dcetd nay Yave on the uture of ENI.

2. listtel wue born in 19CK in Yeoare on the Adriutie

coagt beiween Rimini oxd Auana, Bas 500 of a sergaant

in =he Carmbinieri. He wis zn susstiniisng pETl
leader in <he lsster stigao of the war and in 1966

R man o member of the Christisn Lameerat faxrsy Jiractorsie

snn was electex Deputy ror Povin,

7 Bie crresr 28§ an ordiptyy politiclan was howsver

briel. Ho come 10 the noslce of zuccessive rime
Winisters 3onomi znd Je Gaspsrl; 1in 13u3 he was put

Jin

Twe Right iicnoursels

The karl ©f Home, _
¥y = 1 SHEE, | - oete.
Taeeisn CLTick, S.9.1.
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a}-in charge of the pre-wzr State o0il comveny AGIF (aAgenzia -

E Generale Itrlisns Petrpli) and in 1853, when FNL wae
pgtablished, ha become its President ani bold that poéition
until his death.  AGIP had been aet up ty Musedlini 30
explors for oil and gas as part of his campaign to make
Ttaly self-gsufficient. It hed never hed much success and
at thy erd of the war wes to all appesrirees bankrupt and
moribuna. Mrttel's task was to arrange [or ite 1lﬂuidﬂflﬂﬂ.
"His eimg wers however differenz. He cortimued drilling ard
. hag¢ thé good fertune to etrike lorge reservas ol ratural 268
' in the Po Velley. This methane, znd the profiss whick it
-, preduced, providad the beeip for the whol: of the subseguant

"

pLa

35‘  developrnent of ZENI. Indeed thers zre thoss w»ho would argue
%ﬁ that the expioitation of nutural gag, of which Surther

Ei? regerves were recently discovered in Soutlerm Itoly, was the
it only c¢ne of Mattoli's many enterprises which hzd an areured
p- ~@conomic foundstion and could be counted on To make & profit.
% Onthicfoundation Mettei built up BENT into a corporetion

controlling about seventy subsidiary corpanies with interccts
extending for beyond the direct expicitution of oil &nd
natural zo9g. These interesis included other forme oF
encrgy profuction, exd Metiei's contrect wiih the Eriti‘h
conasortium for the comstructien of 2 nuclesr pewer staticn
a* Lustine was the Tfirs® such export I[ronm thae Unmised Eingdem.
Subsidisry companies of ENI were concerned with the videst
rangc of ergineerine znd chemicals connected with 0il,
gxtoniine Tyvem tenkors through oil irdugsry mechinery and
stecl pipe 3o synthetlic rubber snd fibres. Under Mottei's
sivection ENI alce sxvanded with stortling rapldity cutaide
Thaly. Concessiore to explors for oil or to exploit oil

roduction were obiained in Egypt, Iran, Lybls, Somaliz,
Moroeto, Suden, Tunisis, Jordan and Nigeria, end Hattel was
certeinly in touch with Algerian leaders acout Sahzran coil
before the Zvicn Agreements. He had contracts for refining.
distributing or pipe lime construction wisthk ccuntries
from Indiu,through the Middle Zast, Nerth and Coentral Africa

tn South America. f barter dezl with Ruasia p“ﬁv~ﬂed for

<he supply of 12 million tons of EDVWEt pil over four years’

' . Jagainst té
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net peyment in. gynthetis rubber, stesl pipe & ”vther

Ny progucts. Last sumaer Maitel was pegotisting with the
s Funiut Crinsee leaders who were Ln GCenevs for the Lacs
Onferen ce ent =t the time of riz death he wan gbout %o
sugurate, in collaboration with Wr.Chzrles Torie, = chain
petrol stetions gnd "motels" 1in the United Xirngdon.

e This wa3 lattei's achievement, a rampgrkobie receri
33 any reckoring and s supremely aersural one. _EﬁI WES
Hgtte*'q Sen arestiorn and cculd have been nuwlt by no ore

e TR L B U = - Fm

iy

'};&lae. He wes technicelly s servers ol the Itnlizn Govern-
"ment znd 25T was in theo*? subject to the Mipiszizy of Glate
sFartieipations: in practice he mes indcpendaxnt sna, elthough
ufhe Goverzment might seek %o influence him or o cagisns it
‘dig not all rempt to give Zim Oricére Or dictute his yclluy

‘He red, of couree, zbls lisatensnts out knpt Aall ke thrzeds
of pelicy in hies own Yends. ENT '3 nublisn=d fcporté were

#’”’ YR

s

f
X
%

‘delibsretely vegue or misleading smd thare wes no finmcnoial
- eudit to establish the profit or loss om his multifsrious

" trenpantions or to revasl the subventions peid to political
poriies, individeel woriticiang, NEWspaplTrs, journzlists and

T At : ::

N o
B

Fa

‘ouhera. To pust be very doubtiul whetler uny SucCep3or will
have the vuility enz Tanuastic energy to porfcrm the same
conjuring trick and keesp all she balls in the air.

dMettei o puhlic gokisvemenles Are GRADY znough to

s

chropicoc bul as w person 4e ic wach nmo-e d4ifficull So
GBOREY. e weo a complex cheraciter, reserved end rather
ansi-socigl with ;bw real friende, Ttaliin or foreign.
L paycristrist mlhnt cay thet his niturc w&s the result of
COMplEXes peselting frox his humble aripins; certainly he
hed many preladices snd was tll too recdy to hake offence =t
any lmpllc_ slisht. His only rezl rex pxaticn Trom woTK wad
Tishizg and he wonid think nothing of flying ¢ n;Lghn for
g wee't's sport. £1troush in & pesition to ceoxmond simost
anlimited money kis Lastcs Were ratetively simple and he
1jved without c¢stentoticn, gharning tublicity. In spite
of his differcnces with the Britieh oil compenles he
ercfessed sn admiration for our country which WHE nertainly
sincere zxd of whicto his sward £ the cortroct for 1P
Zatine huclegr Pewer Sjﬁtlon_WBn evidcnce. He was muen

" /rore
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hostile to the Americens, parily because le regcrded
Americar oil compznies as kis most bitter oppnnﬂnta
in part, perhzps, because he g esgentially a Europesn
#d found the Americgn tenperamernt and way of life fereign |
uﬂ uncongenizi. _ _
: There has been much argumsnt sbout, Mattel's real aims. .
, fre were those, including the British oil campaﬁlas. wha i
pnught that his objective wes esgentislly pcliticel end thﬂt,
_;jou g7 ENI, he mimzd =1 becominy, opemly or tshing the SOoNe D,
e 2. reel xuler of It;*J. The avidence doea not, in our view
't this Smbasay, sapport this. He certaizly useé politics DY
uying pelliiicians, newspapers, ete. but the Sums jc true of
Wiotier Itzlien infustrislists = except that they could sesroely
ioperese on Mettei's scale. s did not 1imit himself? te any
5éne party but distribused iorgeste wherever 1t gsemed 1o
‘pronlae & wsefur rsiurn. _His dpclings with the RusElRZLS =T
{Chinsse hove been cited ap ovidence of Josmunist synpotoies,
Wet-2i himgeif clzimed Shed ho wes bompelled'tﬁ take. Huseisn
T oll bicuust =he Woetern oil companics would not 21ve hir a
% ghere in their production of crude. Cerfcinly ihe Russien
#. deal, =znd the very low orice he prid for Soviet oil, was good
L ppaircss for NI end tkot is proba b1y gufficizrt expland shion.
%f:'hlu sporeach to she Chines? lagl surmey 1= leos gzay to
ﬁ3ﬂ_ expiuin iz thsse verms Becsuse 1t did woi enpesr O affer
pimiiar cccnomic advantoges, exoept in the very long TE¥L.
- However TLo Trospect or SetTin ints & new markes ahead cf

Lig competiscrs, an he hod dome I Hugsis, was probably
snesative enoush o Mattei. The known fuets dre dafl itcly
sgnirst the supacetion that he wae In any way & Conmmapist or
falluw traveller, clThouzk therc 1u soms svidence Lhat ke
leent towerds "zeatrzlism", not Tor itse ows sake but. Tacruace
sf kig irritaztiown with the restricsions impcsed or trads with
{the Commiziet iznds oy Itely's obligotiona as 2 T2mbsY of

N&TC.
7 ‘Tha post reasonabla conclusion on tho avidence is that

[
-

Mz+tei was first wznd foremost n srdugtrinlist an: nov £
politieian. ENI gave him ample secpe :or ks azirrerdinary
anersy Lnd poundless ambition. Mthoug ke zt-rted sa o
Ohristisn Doemeerst and retulned closer links with the <.0.
Farty then wth any other, narty affiliction srfd loyclties

' /took
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: nimself as it President, ne wiz ruthless -nd singlo-
i’ ;

¥eltei's relatlone with the wijer 3ritish cénd American

.01l cenpanies - “ule Lewven fisters” 25 he ¢elled them - were
ﬂﬁtnntnrinuﬂl" bad. Az a2 now comer tryings 10 bresz into the -

”; intezrnslionsl oil induatry it was prebebly inewituble Lhat ve,
;_'ﬂhcum hive met hotlility znd opposition. Ha hipself maintuined
*-t”'f s would rsve profarrcd so work with lhe existiry companies
@* ‘rather than 2goinet thex. DThere wuag pechape v bime when thic
f“amiwm have been aghieved tu% Matss sher hud 1ittle se affer

PR ‘ani thy sempoznizs Jaw =d wumson Lo Like hlg ﬂrltent1av=
h‘:EeP1GUEly. Eig evelunion from toe Ioirxdaz 9il conzdriium

T wms o turnins =sint end tods mede kim so bitter Nhast it may

be true, a5 Shell cnd B.FP. maintiin, thai since then he was
Anmpossible to dem2 with., Hevertheless the expension of ENI
continucd »nd Betsedl was in 8 pesiticn 10 3D us ﬂnnﬁii:rnblaf'

SEEE

LY

damzge ¥y prePiting from our dizfizuluics in couniries lize
Iray ond the rewly indeponders seates Zz Alric:, cppertanitlies
waich Be wags reziy 4o esoize as ana whan ey uars offered.
SreZl and B.F. stitl maintaingd wret by compiricesn *i:h Their
ayn scale of ogery 1ans art rooowrees ENI wus Zomsignifienwit

exid that they hod no iangonsive tu pey Multei what thay rezavrdesn
&3 bleckmzil, ENI ooy boooms mires amennsgls uwnd loss langerous
anGsy Hattel's sipocessors fno oar own cil compsnice B y ke

TOrs accomueduting. From ths noliticel Toix=t of view this
would cortainiy be sn advantaie 25 thers wes & polential
dzorperin the Ttoalien ftend noy to regerd fiattel =& their
velisrt Dewid stonding up +gninst the Goliztn of whe rich,
gelfish Western councries. Governmente 2irndt noneinys
Zigpocinte themgelves from their o1l irndusirigno uni it searcsly

1

ckeg scpso, at & iime when 4An;le/Italisn relations ore so

cloge in other fields and when we zre locking 1o JTL-Jy rox

nelp over our entry inve toe Ceommon HMarxes, thas ear rooypeesive
' Jeil
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industries should 2e in & state of pold war, sulte ave
the samzpe that this guorrel can ceuee 1o Eritieh
terests up and dewn the World. |
. In Itely itscif Yutse: did nol luck snemice. The biR
Wl&u£+ri'lista wera largcly hostiTE “scfuac thay ﬂbjected to.

[itallrn Tregsury while remoining ixn graﬂtlc: frea frpm the
_'rﬁstrhlnta cf Government control. Tre Covermmezl wels
Cundmbtedly soncerned st Mattel's peower und indopendence snc
aé; the tendorcy of BNT to beeome 2 state withln the State. (FNI
in tzeory wes sui]eet to the Minjgtsr of Tlute I'mrticipations,
=\V:but Colicl nad succeaded in-gotting the nost aiver to ex
Shoex—lowyer crd ereasure of his own).. The Govermzxenl were alsdi
%h' emburegesed by soms of mis 2otions, such 9 The deal vith
'w . Russic, waich caussd Zunly éiffiemliics with her WATD ailies.
E I'l". vy ig zome evidencs that prossurs wes rounting in sll inree
*?. Scvernrent pLrtiss To set rid of Mottci or at lzcul Lo impose
gre=ter control over kie activitics. This could hove been
“= done next Spring when his three yecr term as President of ENI
©. wes ue for repewal. Im orectics it is unlikely that opposi-
«3pe 16 79z woulda have beeon effectiwe and his re-apgolatment
rnd he lived, was ossured. His strangtn it net rés# only on
the =sujpoort which ne touzrnt with ENL merey. At home hio
cervices te trns Iizlicn cooncry wero visihle in the network
of ENT plepts trreushont the country, including Sicily and
=% depresscd south, and in his weny ctrer actzvitias that
brou ht work “nd prosueriTy te thous=nds of 1+-_ignas, for
exspule his rescue of (he bankrupt Ruava Tignong works &t
Flopeven ~xd thelr conversiocn into z medern pl&nt makirg 2jl
i1ling zguipnant.  Abroad he hed zhe full bucking of the
Gavarpment (=he: present Frime Minister Fenfara desoribed him
Tublicly as slie projection of It~1ly) and of public apinion
ip vis sosaunlt on the aAngle/Amsrican oil '"monepoly" (nd nis
ventures ir so meny countriss added substuntislly to Itslian
inTluonce arnd prestige. Tt would haeve besn difiicult for
any It1-lian Governmznt, even if they hsd wighed %o do s¢, 10
move sgninegt guch a men.  But Weueath the wveneer of corganised
Jeriat
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_«relief 21t the disappesrsnce of £ man nhoue fclf—confldEﬁLE
‘was bolisved 0 be r=p1a1" turning into meEalnwﬁnla. He
gﬁﬂwﬁuld brcok no opposition and canme tc Amigine with fotel
Eﬁfresults, trzat the elsments too would giva ‘way hefors 2is
e

Ty After Mottei's deutk meny pacple exzecisd Signor

to sppoint as ks caccezsor g peliticicn or of

T
]
iy
e
L]
L
=
s

gmzonc who would be more smeranle-$0 Sovernmant
ceatrol. Ee must have been tamsbel %0 8¢ =0 bul may wsll
have coneluizd Shat 0 poiisicel cppointmers weuld casae a
gioru of nretest vibich wewld be very dangiﬁg Iz tEiy pre-
electernl zeriod. Ir fapt the Vice-Frasidens, Exn$-

“ Herealio Boldrini, wae pramﬂtéd to Prezident and Sieror

;”'Eugﬁniu Cexis was bfcught.jn a5 Yice-Fresident. Thie 2cCoEs
like.a top=gaT Arrancement. Bolarivi is gver 70 anad,
althou¢k emicbls wnd frisndly towards us, is yuite irpcapuble
of becoming snother Mettei. I have not yet met Cefis, but
ar $ola shut De is caost much meve in Wattei's meowld, Te is
LY r=d eavved undzr Wattei in the pertistaos. Ee Hhas held
h.zh positions 1w tre most importens THI sul=idisrtes and.
wez liter Conersl Manngsr of ENT id1se31. Terlier this yeir
he gquerelied witr Mestesi on 2 metter of polisy end ieft the
Centrnl Dircetior of ?HI but since wien Habecd +ndic#taﬁ
that he otili: regzried Qefie ss his ocbyvious successcr. - Like
Maztel he iz tough end rutklese and is net insarented in
oCinl aclivaities, fopelossies re dniezid heoineline So tle
right tul 30 bz basicdlly nen-politiezl. inlite Hatted
h2 cowse “rom g pomparetively weslihy (owdily nd ie morried
tc a very rich wite; perhaps for lhis reason he sulferc
from fewer complexes. Foteritially at leuss he apscars 1o
have the Ebility wnd charzseter to carry on Mettei's work
znd solicy.
1Y Bcldrini was appoinsed only icr the unexpired periion
of WatZci'a term and meny people sxpect thet Celis will
gacceed nim next Spring. This cannot b2 Teken rs certoin.
After the fonerzl elections, and dever? ing ol course an lreix

' fcuchme}
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new Government may fool sirorns enough to impess
more drastic re-organisation on ENI.  How Far Cefie would

“ptick to ENI's proper buginess in oil emd ges. It is lixely
thiét the Government will try to teke the chance
oncl under control ang. To convine 11 io-the

+'to bring ENI
E%?"businkss for which it was estabilished.

fovTae, Cortainly the present stete of ‘BNI is f=r Tfrom hespy.
f.'Thi genrrel im;rééﬁiOH is that ite affeirs srs in such a

Coomwddls thet someoecuiTing buck ia irevitelbls, particulorly

¢ margincl sctivitise guch &35 the plan:for "moicie” in

En-2e¢nd, waich Zp said slreedy to deve been dropped. it

has beesr known for some tims th-t the Corporstion's fincneis

ba=zisg was ted narvraw and shst 1t was grestly covor-exianded.

In szite of his xficrts Naltiel hed npv guescsdsd ut the tims

of Zig 3 9756 in aeguiring & M2 jor sourece of erade produniion

undayr 2is awn control., Meny of kig forsi g vintures were
losiy, money and simost &ll oi ithiem were finonced by long

term crediis arnd could not be expacsted to show a roturn for

mEny yorrs. if ewer. (A Tynical exawple of MaTtedi's recklegs-
nzan 1o ZNI's contract for 2ullding 2 268 pips iine in

ATFoniine, © vonture invalving an cutliay of 23C millicn dellzarsg

or credit, and taken 2% when it was alrasdy clear that the

ArgcnTine Stetc wu3 ot ooing to be atle o %egs its g@xisting

dcbtsl. Tha tull extant ot ERI'g inﬁehtéﬂﬂésﬂ ic calculsted

By thi 3hzll Compeny AT abous £500 willien. The cervicing

9- 1his debt tolico ¢ cispreportion to smouny of 201 Favenuss

snf thiya sye TaliRble ropdarisc thos foere is insutrTicient

sesh gven o mest current szlary zaymenta. Pre momey will
no doubt be found sinee the Gaveruons could net ollow EHI +o
crach, but it loocks =@s thewgh there will have to ke a period
of rw—orponizaticn and reairanchmert.

13. To sulm U = 1t i2 too gsrly <o mike any cirm prophe-
cies pbout how ENI will develep in the future. If Cefis
siins effective control of BRI ke ig likely 10 prove &2 zEBle
avnd toush a negotiator as Matsel. Fo will nct heve WEtiel's

%o pslablivh such &
fdegroz

-

cushority snd is unlikely to bte able
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iecroe of indeperdence from Govermmont control; but he will
robsbly Tur his effcire mere grutiously thsn Muttel 4id
1mth his ~renidiose tondencice. In sny evert the firsi

B tesk of any succesuor to Mattel must be Lo bring order inte
BRI’ s finspecs sné to nrune its more exoTic romific sione.
‘This preceus should menn that for come $ime al Isust ENI-
will purgue o moro ceautiocus polity, totk =+ homg =nd “,-ced

% snd should thercfore be & legs awkwsrd customsr to deal
o owith. | |
e, 1g. I em seniing copies of tiie despatch to E.M.Repre-—
|, sentatives at Vaszington, Zsris, Caire, EBagdad znd Tehren
ard te J..Trazgury, she Commeorciel Keleftione and Sxperte
Dopertment ¢f the Berrd of Trade ond tke Winissrr of Fower.

1 have tne 2onour e bs
#ith the highast respect,
Wy Lora,
Yeur Lordaorip's cbkediont Servant,

NGl

(Sir John ¥erd)




